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July 20, 2018 

The Honorable J. Michael Ross, Mayor 

Members of Town Council 

Town of Blythewood, South Carolina 

 

We are pleased to present to you the Town of Blythewood’s Annual Financial Statements for the fiscal year ended 

June 30, 2017.  State law requires that all general-purpose local governments, at the close of each fiscal year, 

publish a complete set of financial statements presented in conformity with generally accepted accounting 

principles in the United States of America (“GAAP”) and audited in accordance with generally accepted auditing 

standards by a firm of licensed certified public accountants.  Pursuant to that requirement, we hereby issue the 

annual financial statements of the Town of Blythewood, South Carolina for the fiscal year ended June 30, 2017. 

 

This report consists of management’s representations concerning the finances of the Town of Blythewood.  

Consequently, management assumes full responsibility for the completeness and reliability of all the information 

presented in this report.  To provide a reasonable basis for making these representations, management of the 

Town of Blythewood has established a comprehensive internal control framework that is designed (a) to protect 

the government’s assets from loss, theft, or misuse, and (b) to assemble sufficiently reliable information for the 

preparation of the Town of Blythewood’s financial statements in conformity with GAAP.  Because the cost of 

internal controls should not outweigh their benefits, the Town of Blythewood’s comprehensive framework of 

internal controls has been designed to provide reasonable, rather than absolute, assurance that the financial 

statements will be free from material misstatement.  As management, we assert that, to the best of our 

knowledge and belief, this financial report is complete and reliable in all material respects. 

 

The Town of Blythewood’s financial statements have been audited by Love Bailey & Associates, LLC, a firm of 

licensed certified public accountants.  The goal of the independent audit is to provide reasonable assurance that 

the Town of Blythewood’s financial statements for the fiscal year ended June 30, 2017 are free of material 

misstatement.  The independent audit involved examining, on a test basis, evidence supporting the numbers and 

disclosures in the financial statements; assessing the accounting principles used and significant estimates made by 

management; and evaluating the overall financial statement presentation.  The independent auditor concluded, 

based upon the audit, that there was a reasonable basis for rendering an unqualified opinion that the Town of 

Blythewood’s financial statements for the fiscal year ended June 30, 2017 are fairly presented in conformity with 

GAAP.  The independent auditor’s report is presented in the Financial Section of this report. 

 

GAAP requires that management provide a narrative introduction, overview, and analysis to accompany the basic 

financial statements in the form of Management’s Discussion and Analysis (MD&A).  This letter of transmittal is 

designed to complement MD&A and should be read in conjunction with it.  The Town’s MD&A can be found in the 

Financial Section of the statements.  
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Profile of the Government 

 

In the early 1850s, the Charlotte and South Carolina Railroad built a rail line connecting Columbia and Charlotte.  

This railroad was built atop a natural ridge dividing the Catawba and Broad River water shed basins.  In essence, 

Blythewood is an old railroad town that has grown up and developed into one of the most desirable places to live 

in the state.  We are a great community with many civic-minded citizens.  We value our historical assets and family 

traditions.  More importantly, the Town has grown, but maintains a blend of people who have lived in our 

community for generations, along with newcomers, all who care deeply about our town.  

 

In 1877, the area’s name was changed from Doko to Blythewood at the recommendation of students at the 

Female Institute, a Christian school located just east of Sandy Level Church on property owned by the Bookhart 

family. 

 

On December 24, 1879, by an act of the SC General Assembly, the town was incorporated, with official boundaries 

of one-quarter mile radius from the depot.  At this time, the town was located in the lower part of Fairfield County, 

but in 1913 the community was annexed into Richland County. 

 

Mayor-Council Form of Government 

 

In 1974, the Mayor and Council found that the Mayor-Council form of municipal government most nearly 

corresponded to the form of government existing in the Town of Blythewood; and further that after due notice 

and advertisement, a public meeting was held as required by SC Code 5-5-10. 

 

Subsequently, the Mayor-Council form of government, as prescribed by SC Title 5, Ch 9, as amended, was adopted 

per the Town’s Ordinance 2.101, passed April 13, 1976. 

 

Budget Process 

 

The annual budget serves as the foundation for the Town’s financial planning and control.  All divisions of the 

Town are required to submit requests for appropriation in the spring of each year.  The Town Administrator uses 

these requests as the starting point for developing a proposed budget. An annual planning and budget retreat is 

held with Town Council and the Town’s staff to fully study the proposed budget.  The budget is then formally 

presented to the Town Council for consideration.   The Town is required to hold a public hearing on the proposed 

budget and to adopt the final budget no later than June 30, the close of the Town’s fiscal year.  Budgetary control 

(the level at which expenditures cannot legally exceed the appropriated amounts) is maintained by the Town 

Administrator at the fund level and may be amended after due process as necessary during the fiscal year.  The 

Town Council receives monthly budget-to-actual reports.  Budget-to-actual comparisons are provided in this 

report. 

 

The Town Council adopts annual operating budgets for the General Fund and certain Special Revenue Funds.  

Following this process, the Town distributes the budget, realizing that adjustments are sometimes necessary 

during the fiscal year.  Any material changes are presented to Town Council.  Procedures and policies are outlined 

in the Financial and Accounting Manual. 
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The Town’s accounting records for general government operations are maintained on a modified accrual basis, 

with the revenue being recorded when measurable and available.  Expenditures are recorded when the related 

fund liability is incurred.   

 

Factors Affecting Financial Conditions 

 

Local Economy 

 

Blythewood remains the second fastest-growing municipality in South Carolina. We believe that continued 

significant investment in the downtown area will enable our community to meet the challenge of this growth. 

 

Over the last decade, the Town of Blythewood has benefited from a diverse economy and continues to benefit 

from growth and increasing strength.  The area is home to well-known corporate headquarters and operations 

such as Koyo, Computer Science Corporation, and Spirax Sarco.  

 

The Town partnered with the SCDOT (South Carolina Department of Transportation) and made significant 

landscape improvements to the I-77 exit for Blythewood.  Attractive signals have replaced the outdated traffic 

signals at the exit. 

 

The Town has built a park, Doko Meadows, in the Town limits, which includes an amphitheater, playground, 

conference center, and athletic fields.  The conference center, The Manor at Doko Meadows, opened in March 

2013 and has bookings through Summer 2019.  A nature trail belts the entire park.  See more information about 

the park in the note disclosures. 

 

These investments in the Town will strengthen the local economy and attract visitors to the area. 

 

Financial Policies and Practices 

 

The Town Administrator, along with support from the Town’s staff and CPA, is responsible for providing financial 

management, analysis, and support to the Town Council.  Policies and procedures have been adopted to promote 

fiscal accountability, enhance public services, maximize revenue collections, contain costs, and ensure accurate 

performance reporting consistent with governmental standards and regulations.   

 

Major Initiatives and Long-Term Financial Planning 

The Town of Blythewood’s mission is to preserve and enhance the quality of life of the citizens of the Town.  To 

accomplish the mission, the following values are at the apex of each decision made:  

• Citizen Diversity - treating all with respect, honesty and courtesy;  

• Safe Community - creating safe public assets and neighborhoods;  

• Quality Services - providing effective and efficient municipal services;  

• Intergovernmental Partnerships - working together with other governments to sustain our region;  

• Create Places - ensuring that the dynamics of how a physical place affects our quality of life continue to 

be paramount considerations. 
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The Town has all of the planning framework in place: an up-to-date Comprehensive Plan, an award-winning Master 

Plan, and a multi-year Capital Improvements Plan—all of which support the implementation of several ongoing 

projects in various stages of development. 

The major projects are: 

• Finishing and opening Palmetto Citizens Federal Credit Union Amphitheater in Doko Meadows and

working with the Doko Meadows Park Foundation to secure funding for additional park features.

• Constructing a replica railroad depot building that will be sold/leased to spur economic development in

the park and the Town Center.

• Redesigning the town’s website to add economic development information and to improve access across

multiple device platforms.

• Performing fire safety inspections of all commercial buildings within town limits to ensure public safety.
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This discussion and analysis of the Town of Blythewood’s (“Town”) financial performance provides an 

overview of the Town’s financial activities for the fiscal year ended June 30, 2017. The intent of this 

discussion and analysis is to look at the Town’s financial performance as a whole; readers should also 

review the transmittal letter, basic Financial Statements, and Notes to Financial Statements to enhance 

their understanding of the Town’s financial performance. 

 

FINANCIAL HIGHLIGHTS 

 

The following information, not intended to be all inclusive, highlights the more significant changes of the 

Town’s financial position over the last year. As you read the data and make comparisons, please note that 

changes occur daily. 

 

• A review of the Statement of Net Position shows the Town’s total governmental assets and 

deferred outflows of resources at the fiscal year ended June 30, 2017 were $12.3 million and 

exceeded total liabilities and deferred inflows of resources by $6.4 million. Of the total net assets 

at June 30, 2017, $272,115 were unrestricted and available to support short-term expenditures. 

 

• The Town’s governmental activities net position (the difference between total assets and deferred 

outflows of resources and total liabilities and deferred inflows of resources) is $6,359,723, which 

is an increase of $171,849 from fiscal year 2016.  

 

• Revenues from Accommodations Tax, Hospitality Tax, Business Licenses, and State Shared 

Revenue all show increases from the previous fiscal year, indicating that the local economy 

continues to improve. 

 

• The Town continues to have substantial fund balances in all funds and is protective of these 

“reserves” for unforeseen occurrences that may require cash. These cash and near-cash balances 

are evidence that the conservative approach of the Council to its financial affairs will be an asset 

to any credit rating that may be sought from independent third parties. The Town’s policy is to 

have at least 30% of prior year’s revenues unrestricted and available.  

 

• Through Blythewood Facilities Corporation (BFC), $5.5 million of Installment Purchase Revenue 

Bonds were issued in 2011 to provide for the construction of town facilities and the acquisition, 

construction, renovation, and equipping of certain existing town facilities located or to be located 

thereon. See the Notes to Financial Statements section for further details. 

 

 

 

 

. 
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OVERVIEW OF THE FINANCIAL STATEMENTS 

 

Management’s Discussion and Analysis (MD&A) serves as an introduction to the Town’s basic financial 

statements. Those financial statements have three components: Government-Wide Financial Statements, 

Fund Financial Statements, and Notes to Financial Statements. These components are described below. 

This report also contains other supplementary information in addition to the basic financial statements. 

 

Government-Wide Financial Statements 

The Government-Wide Financial Statements, found immediately following this Management’s Discussion 

and Analysis section, are designed to provide readers with a broad overview of the Town’s finances, in a 

manner similar to a private-sector business. 

 

The basic financial statements include not only the Town itself but also the Blythewood Facilities 

Corporation, a separate nonprofit corporation for which the Town is financially accountable. Financial 

information is included in the amounts reported as net position. Over time, increases or decreases in net 

assets may serve as a useful indicator of the Town’s financial position. 

 

The Statement of Net Position presents information on all of the Town’s assets and liabilities, with the 

difference between the two reported as “net position.” Over time, increases or decreases in the net 

position may serve as a useful indicator of the Town’s financial position. 

 

The Statement of Activities presents information showing how the government’s net assets changed 

during the most recent fiscal year. All changes in the net assets are reported on the accrual basis (as soon 

as the underlying event giving rise to the change occurs), regardless of the timing of related cash flows. 

Thus, revenues and expenses are reported in this statement for some items that will only result in cash 

flows in future fiscal periods (e.g., revenues receivable and earned but unused vacation leave). 

 

The governmental activities of the Town include general government, planning and development, public 

works, community development, economic and physical development, and capital projects. 

 

Fund Financial Statements 

A fund is a grouping of related accounts that are used to maintain control over resources that have been 

segregated for specific activities or objectives. The Town, like other local governments, uses fund 

accounting to ensue and demonstrate compliance with finance-related legal requirements. The Fund 

Financial Statements, which provide additional information to the Government-Wide Financial 

Statements, cover both Governmental Funds (Town operations) and Proprietary Funds (Doko Manor 

operations).  

 

Governmental Funds are used to account for essentially the same functions reported as “Government 

Activities” in the Government-Wide Financial Statements. However, unlike the Government-Wide 

Statements, these fund statements focus on near-term inflows and outflows of spendable resources, as 

well as on balances of spendable resources available at the end of the fiscal year. Such information may 

be useful in evaluating a government’s near-term financing requirements. The Government Funds 

financial statements as of June 30, 2017 include the Balance Sheet; a reconciliation of the Balance Sheet 

to the Statement of Net Position; the Statement of Revenues, Expenditures, and Changes in the Fund 
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Balance; and a reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balance 

to the Statement of Activities. 

 

Proprietary Funds are used to account for the functions reported as “Business-Type Activities” in the 

Government-Wide Financial Statements. However, unlike the Government-Wide Financial Statements, 

these fund statements focus on near-term inflows and outflows of spendable resources, as well as on 

balances of spendable resources at the end of the fiscal year, all related to the Town’s business enterprise, 

The Manor at Doko Meadows. This information is useful in evaluating the performance of the 

government’s business enterprise. 

 

Notes to Financial Statements 

The Notes to Financial Statements section provide additional explanations and details essential to a full 

understanding of the data provided in both the Government-Wide and Fund Financial Statements. 

 

Required Supplemental Information 

The last part of this booklet includes supplemental information that the Town is either required or finds 

necessary to report in its Audited Financial Statements. For example, because the Town adopts an 

annually appropriated budget for its General Fund and Special Revenue Funds (State Accommodations 

Tax, Local Accommodations Tax, and Hospitality Tax funds), a budgetary comparison schedule is provided 

as supplementary information to demonstrate compliance with these budgets. In addition, due to recent 

accounting rule changes by the Government Accounting Standards Board (GASB 67, Financial Reporting 

for Pension Plans and GASB 68, Accounting and Financial Reporting for Pensions), the Town is required to 

include expanded note disclosures (see Note 11) and additional required supplementary information in 

the financial statements.  

 

Specifically, the Town’s supplemental information includes a schedule of the employer’s proportionate 

share of net pension liability and schedule of employer contributions. Town employees participate in the 

South Carolina Retirement Systems pension fund, which is administered by the South Carolina Public 

Employees Benefit Administration. 

 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 

 

As noted earlier, net position may serve over time as a useful indicator of a government’s financial 

position. In the case of the Town, total assets exceeded total liabilities by $6,359,723 as of the close of 

June 30, 2017. 

 

A large portion of the Town’s assets ($8.9 million or 72%) reflects its investment in capital assets (e.g., 

land, buildings, machinery, equipment, and vehicles). The Town uses these capital assets to provide 

services to its citizens; consequently, these assets are not as available for future spending. Although the 

Town’s investment in its capital assets is reported in net assets, it should be noted that the resources 

needed to repay this debt must be provided from other sources, since the capital assets themselves 

cannot be used to liquidate these liabilities. 

 

The following table provides a summary of the Town’s net assets at June 30, 2017 compared to June 30, 

2016. 
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Net Position (June 30, 2017 compared to June 30, 2016) 

 

 Governmental Activities 

 2017 2016 

Assets   

   

Current Assets $               1,338,438 $               1,408,260 

Non-Current Assets 10,764,868 10,571,814 

 Total Assets 12,103,306 11,980,074 

   

Deferred Outflows of Resources   

   

Deferred Pension Charges 191,662 60,013 

   

Liabilities   

Current Liabilities 678,921 585,454 

Non-Current Liabilities 5,199,648 5,232,122 

 Total Liabilities 5,878,569 5,817,576 

   

Deferred Inflows of Resources   

   

Deferred Pension Charges 56,676 32,076 

   

Net Invested in Capital Assets 4,511,759 3,841,102 

Restricted 1,575,849 1,480,540 

Unrestricted 272,115 868,793 

   

Total Liabilities and Net Assets $               6,359,723 $               6,190,435 

 

A portion of the Town’s net position ($1.57 million or 25%) represents resources that are subject to 

external restrictions on how they may be used; primarily, these resources are accommodation and 

hospitality taxes held for tourism and economic development purposes. A larger portion of the Town’s 

net position ($4.5 million or 71%) represents the town’s investments in capital assets. The remaining 

balance of unrestricted net position ($272,115 or 4%) may be used to meet the government’s ongoing 

obligations to citizens and creditors. 

 

FINANCIAL ANALYSIS OF THE TOWN’S FUNDS 

 

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-

related legal requirements.  

 

The focus of the Town’s funds is to provide information on near-term inflows, outflows, and balances of 

spendable resources. Such information is useful in assessing the Town’s financing requirements. 

Specifically, unassigned fund balance can be a useful measure of the government’s net resources available 

for spending at the end of the fiscal year. 
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The fund balance for Total Government Funds on the Balance Sheet dated June 30, 2017 was $2,713,917, 

showing a decrease of $70,175 or 3% over the fund balance at the end of the previous fiscal year. With 

the exception of the Capital Projects fund, the individual fund balances all showed increases over those 

at the end of the previous fiscal year, with the General Fund up by 12%, Accommodations Taxes up by 

14%, and Hospitality Tax up by 3%. The dramatic 408% decrease in the Capital Projects fund balance was 

expected due to completion of the Depot and Amphitheater. The Enterprise Fund, which shows the 

operation of The Manor, indicates a loss. However, the loss is significantly less than in the previous fiscal 

year, indicating that rate changes and increased bookings are helping improve revenue and lowering the 

subsidy from the General Fund as expected. 

 

Funds Revenue 

 

The General Fund is the principal fund that accounts for the daily operations of the Town. Total revenue 

for fiscal year 2017 was $1.5 million. 

 

The Town’s General Fund received about $433,369 in revenue from business license and franchise fees. 

State shared revenue was $904,051. Other revenues totaled about $197,780. 

 

Included in Other revenues, the Town received $161,159 from Building Fees and Permits. 

 

Funds Expenditures 

 

General Fund expenditures at June 30, 2017 totaled approximately $1.38 million. Of this amount, 

approximately $947,000 million went toward general government operations, $216,431 went toward 

public works and $186,563 for interest on debt. 

 

State and local accommodation taxes and hospitality taxes are used to fund tourism projects in the Town. 

 

Fund Balance 

 

Total fund balance in the General Fund increased due to increases in assets (specifically unrestricted cash 

and cash equivalents) and decreases in liabilities (primarily deferred revenue and accounts payable and 

accrued liabilities). As previously noted, increases in both the Accommodation Taxes and Hospitality Tax 

funds were due to improved economic conditions. 

 

Governmental expenses are funded by fees for services, grants and contributions, and general revenues, 

as noted the “General Revenues” section of the Statement of Activities. 

 

As noted in the table below, the Town’s overall funding structure is characterized by an overwhelming 

reliance on general revenues to fund activities. 
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Funding of Government Activities (Program Revenues vs. General Revenues) 

 

(Expenses) 

Program 

Revenue 

Net 

(Expense) 

% Funded 

by Program 

Revenues 

% Required 

to be Funded 

by General 

Revenues 

      

General Government  $     (970,419) $       786,504 $     (183,915) 81% 11% 

Public Works (216,431) - (216,431) 0% 13% 

Community Development (16,015) - (16,015) 0% 1% 

Tourism (140,590) - (140,590) 0% 8% 

Unallocated Depreciation (378,191) - (378,191) 0% 21% 

Interest (185,288) - (185,288) 0% 10% 

Totals $  (1,906,934) $        786,504 $  (1,112,430) 81% 64% 

 

Depreciation expense was not allocated to the Town’s functions and is shown as a single line item in the 

Statement of Activities as “unallocated.” 

 

General Revenues by Source – Governmental Activities 

 2017 2016 

State Shared Revenue $                  989,645 $                  928,088 

Hospitality and Accommodation Taxes 513,771 518,619 

Franchise Fees 235,821 418,931 

Investment Earnings 6,315 3,887 

Miscellaneous 24,741 43,690 

Total $               1,770,293 $               1,913,215 

 

General Fund Budgetary Highlights 

The Town budgeted to spend $2,223,984 for the fiscal year ended June 30, 2017 and spent $2,045,528. 

See the required supplementary information. 

 

LOCAL ACCOMMODATIONS AND HOSPITALITY TAX PROCEEDS 

 

The Blythewood Town Council enacted in November 1998 an ordinance (No. 6.304) that imposed a local 

tax on paid accommodations equal to 3% of gross proceeds of any facility that was required to pay sales 

tax by the State of South Carolina. State code section 6-1-500 through 570 authorizes this Local 

Accommodations Tax. The state law requires these funds to be separated in a restricted account along 

with any interest earned. The purposes to which the proceeds of this tax may be expended are listed in 

six categories: 

1. Tourism-related buildings including, but not limited to, civic centers, coliseums, and aquariums 

2. Tourism-related cultural, recreational, or historic facilities 

3. Beach access, etc. 

4. Highways, roads, streets, and bridges providing access to tourist destinations 

5. Advertisements and promotions related to tourism development 

6. Water and sewer infrastructure to serve tourism-related demand. 

 

In June 2007, the Town Council enacted an ordinance (No. 6.306) that imposed a local tax on prepared 

meals and beverages sold in the Town equal to 2% of gross sales. South Carolina Code Section 6-1-700 
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through 770 authorizes this local Hospitality Tax. The state law requires these funds to be separated into 

a restricted account along with any interest earned. The purposes to which the proceeds of this tax may 

be expended are identical to those eligible expenditure categories listed for the Local Accommodations 

Tax. 

 

In addition, in a county, such as Richland County, with a high concentration of tourism-related activity, 

the Local Accommodation Tax and Hospitality Tax proceeds may be used for the operation and 

maintenance of the six activities or facilities listed as eligible to include police, fire protection, and 

emergency services. 

 

Much of the accommodations and hospitality tax funds have been reserved in prior years and are being 

used for the construction and debt service related to the tourism-related buildings and facilities within 

Doko Meadows park.  

 

CONTACTING THE TOWN 

 

This financial report is designed to provide those interested with a general overview of the Town’s 

finances and to show the Town’s accountability for the money it receives. If you have questions about this 

report or need additional financial information, please contact: 

 

K. Brian Cook, Town Administrator 

Town of Blythewood 

PO Box 1004 

Blythewood, SC 29016 

803-754-0501 

cookb@townofblythewoodsc.gov 

 



FINANCIAL SECTION



TOWN OF BLYTHEWOOD, SOUTH CAROLINA

STATEMENT OF NET POSITION

JUNE 30, 2017

Governmental Business-type

Activities Activities Total

ASSETS

Current assets

Cash and cash equivalents 1,198,499$                    289,160$          1,487,659$               

Receivables, net 131,739                         -                     131,739                     

Other assets 8,200                              -                     8,200                          

Total current  assets 1,338,438                      289,160             1,627,598                  

Non-current assets

Restricted cash and cash equivalents 1,532,858                      -                     1,532,858                  

Internal balances 289,691                         (289,691)           -                              

Capital assets, non-depreciable 2,277,149                      -                     2,277,149                  

Capital assets, net of accumulated depreciation 6,665,170                      4,457                 6,669,627                  

Total non-current assets 10,764,868                    (285,234)           10,479,634               

Total assets 12,103,306                    3,926                 12,107,232               

DEFERRED OUTFLOWS OF RESOURCES

Deferred pension charges 191,662                         -                     191,662                     

Total deferred outflows of resources 191,662                         -                     191,662                     

LIABILITIES

Current liabilities

Accounts payable and accrued expenses 508,886                         7,274                 516,160                     

Security deposits 35                                    37,875               37,910                       

Current portion of long-term debt - bonds payable 170,000                         -                     170,000                     

Total current liabilities 678,921                         45,149               724,070                     

Long-term liabilities

Accrued compensated absences 23,605                            -                     23,605                       

Bonds payable 4,260,560                      -                     4,260,560                  

Net pension liability 915,483                         -                     915,483                     

Total long-term liabilities 5,199,648                      -                     5,199,648                  

Total liabilities 5,878,569                      45,149               5,923,718                  

DEFERRED INFLOWS OF RESOURCES

Deferred pension charges 56,676                            -                     56,676                       

Deferred revenue -                                  59,371               59,371                       

Total deferred inflows of resources 56,676                            59,371               116,047                     

NET POSITION

Net investment in capital assets 4,511,759                      4,457                 4,516,216                  

Restricted for tourism and economic development 1,575,849                      -                     1,575,849                  

Unrestricted 272,115                         (105,051)           167,064                     

Total net position 6,359,723$                    (100,594)$         6,259,129$               

PRIMARY GOVERNMENT

The accompanying notes are an integral part of the financial statements.
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA

STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2017

Charges Capital Grants Governmental Business-Type

Expenses for Services Activities Activities Total

PRIMARY GOVERNMENT

Governmental activities

General government 970,419$      370,587$         415,917$                   (183,915)$                     -$                   (183,915)$      

Public works 216,431         -                   -                              (216,431)                       -                     (216,431)        

Community development 16,015           -                   -                              (16,015)                         -                     (16,015)          

Tourism 140,590         -                   -                              (140,590)                       -                     (140,590)        

Depreciation and amortization 378,191         -                   -                              (378,191)                       -                     (378,191)        

Interest on long-term debt 185,288         -                   -                              (185,288)                       -                     (185,288)        

Total governmental activities 1,906,934     370,587           415,917                     (1,120,430)                    -                     (1,120,430)     

Business-type activities

The Manor at Doko Meadows 252,001         174,616           -                              -                                 (77,385)              (77,385)          

Total primary government 2,158,935$   545,203$         415,917$                   (1,120,430)                    (77,385)              (1,197,815)     

GENERAL REVENUES

State shared revenue 989,645                        -                     989,645         

Hospitality and accommodation taxes 513,771                        -                     513,771         

Franchise fees 235,821                        -                     235,821         

Investment income 6,315                             -                     6,315              

Miscellaneous revenue 24,741                           -                     24,741           

Transfers (71,563)                         71,563               -                  

     Total general revenues 1,698,730                     71,563               1,770,293      

     Change in net position 578,300                        (5,822)                572,478         

Net position, beginning of year (Note 15) 5,781,423                     (94,772)              5,686,651      

Net position, end of year 6,359,723$                   (100,594)$         6,259,129$    

Program 

Net (Expense) Revenue and 

Changes in Net Position

and Contributions

The accompanying notes are an integral part of the financial statements.
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2017

Total

Accommodation Hospitality Capital Governmental

General Taxes Tax Projects Funds

ASSETS

Cash and cash equivalents 1,198,499$              -$                       -$                      -$                    1,198,499$                   

Restricted cash and cash equivalents 359,454                    451,323 529,000 193,081 1,532,858                      

Accounts receivable 55,006                      43,624 33,109 -                      131,739                         

Prepaids -                             -                          8,200                    -                      8,200                              

Due from other funds 347,436                    121,013                 402,922                10,019                881,390                         

Total assets 1,960,395$              615,960$               973,231$              203,100$           3,752,686$                   

LIABILITIES AND FUND BALANCES

LIABILITIES

Accounts payable and accrued liabilities 51,369$                    -$                       5,142$                  390,524$           447,035$                       

Security deposits 35                              -                          -                         -                      35                                   

Due to other funds 347,181                    -                          -                         244,518             591,699                         

Total liabilities 398,585                    -                          5,142                    635,042             1,038,769                      

FUND BALANCES 

Nonspendable:

Prepaids -                             -                          8,200                    -                      8,200                              

Restricted:

Tourism and park construction -                             615,960                 959,889                -                      1,575,849                      

Debt service 359,454                    -                          -                         -                      359,454                         

Unassigned: 1,202,356                -                          -                         (431,942)            770,414                         

Total fund balances 1,561,810                615,960                 968,089                (431,942)            2,713,917                      

Total liabilities and fund balances 1,960,395$              615,960$               973,231$              203,100$           3,752,686$                   

The accompanying notes are an integral part of the financial statements.
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION

JUNE 30, 2017

Total fund balance 2,713,917$                

Amounts reported for governmental activities in the statement

of net position are different because:

Capital assets, net of accumulated depreciation, used in governmental

activities are not financial resources and therefore are not reported

in the funds. The cost of the capital assets was $10,252,942 and the

accumulated depreciation was $1,310,623 8,942,319                   

Accrued interest payable was recognized for governmental activities but

is not due and payable in the current period and, therefore, is not 

reported as a liability in the governmental funds (61,851)                       

The Town's proportionate shares of the net pension liability, deferred 

outflows of resources, and deferred inflows of resources related to

its participation in the State pension plan are not recorded in the

government funds but are recorded in the statement of net position. (780,497)                     

Long-term liabilities are not due and payable in the current period

and therefore are not reported in the funds.

Bond payable (4,430,560)$  

Compensated absences (23,605)          (4,454,165)                 

Total net position 6,359,723$                

The accompanying notes are an integral part of the financial statements.
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA

STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2017

Total

Accommodation Hospitality Capital Governmental

General Tax Tax Projects Funds

REVENUE

State shared revenue 904,051$                  85,594$                                      -$                            -$                        989,645$                            

Hospitality and accommodations tax -                             141,684                                      372,087                     -                          513,771                              

Business licenses 197,548                    -                                               -                              -                          197,548                              

Franchise fees 235,821                    -                                               -                              -                          235,821                              

Contributions -                             -                                               -                              90,000                   90,000                                 

Other revenue 197,780                    -                                               -                              -                          197,780                              

Utility tax credit grant -                             -                                               -                              325,917                 325,917                              

Interest income 1,966                         1,892                                          2,399                          58                           6,315                                   

Total revenues 1,537,166                 229,170                                      374,486                     415,975                 2,556,797                           

EXPENDITURES

General governmental 946,973                    -                                               -                              -                          946,973                              

Public works 216,431                    -                                               -                              -                          216,431                              

Community development 16,015                       -                                               -                              -                          16,015                                 

Tourism -                             75,747                                        64,843                        -                          140,590                              

Interest on long-term debt 186,563                    -                                               -                              -                          186,563                              

Capital outlay 14,214                       -                                               -                              864,635                 878,849                              

Total expenditures 1,380,196                 75,747                                        64,843                        864,635                 2,385,421                           

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES 156,970                    153,423                                      309,643                     (448,660)                171,376                              

OTHER FINANCING SOURCES (USES)

Principal payments on bonds (170,000)                   -                                               -                              -                          (170,000)                             

Base payments to BFC 256,725                    (74,878)                                       (181,847)                    -                          -                                       

Transfers in 29,250                       24,181                                        -                              101,700                 155,131                              

Transfers out (99,681)                     (29,250)                                       (97,763)                      -                          (226,694)                             

Total other financing sources (uses) 16,294                       (79,947)                                       (279,610)                    101,700                 (241,563)                             

Net changes in fund balances 173,264                    73,476                                        30,033                        (346,960)                (70,187)                               

Fund balances, beginning of year (Note 15) 1,388,546                 542,484                                      938,056                     (84,982)                  2,784,104                           

Fund balances, end of year 1,561,810$              615,960$                                   968,089$                   (431,942)$             2,713,917$                         

Major Funds

The accompanying notes are an integral part of the financial statements.
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA

RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2017

Net change in fund balances (70,187)$             

Amounts reported for governmental activities in the statement of activities

are different because:

Governmental funds report capital outlays as expenditures.  However,

in the statement of activities, the cost of those assets is allocated over

their estimated useful lives as depreciation expense.  This is the 

amount by which capital outlays exceeded depreciation expense in

 the current period.

Capital asset additions 878,849          

Depreciation expense (370,858)        507,991               

Amortization of bond discounts is recorded in the governmental

 funds but are expenditures in the statement of activities (7,333)                  

Increase in compensated absences recorded in the statement

of activities but not in the governmental funds (5,760)                  

Interest on long-term debt in the Statement of Activities differs from the 

amount reported in the governmental funds because interest is recognized

as an expenditure in the funds when it is due and thus requires the use

of current financial resources.  In the Statement of Activities, however, 

interest expense is recognized as the interest accrues. 1,275                   

Changes in the Town's proportionate share of the net pension liability, 

deferred outflows of resources, and deferred inflows of resources for 

the current year are not reported in the governmental funds but are 

reported in the Statement of Activities (17,686)                

Principal payments on bonds 170,000               

Change in net position 578,300$            

The accompanying notes are an integral part of the financial statements.
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA

STATEMENT OF NET POSITION -

PROPRIETARY FUND

JUNE 30, 2017

The Manor at 

Doko Meadows

ASSETS

Current assets

Cash and cash equivalents 289,160$             

Total current assets 289,160               

Noncurrent assets

Depreciable capital assets, net 4,457                   

Total assets 293,617               

LIABILITIES

Current liabilities

Accounts payable and accrued liabilities 7,274                   

Security depotis 37,875                 

45,149                 

Long-term liabilities

Due to other funds 289,691               

Total liabilities 334,840               

DEFERRED INFLOWS OF RESOURCES

Deferred revenue 59,371                 

Total deferred inflows of resources 59,371                 

NET DEFICIT

Net investment in capital assets 4,457                   

Unrestricted (105,051)              

Total net deficit (100,594)$           

The accompanying notes are an integral part of the financial statements.
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA

STATEMENT OF REVENUE, EXPENSES, AND CHANGES IN NET POSITION -

PROPRIETARY FUND

YEAR ENDED JUNE 30, 2017

The Manor at 

Doko Meadows

OPERATING REVENUE

Rental fees 174,616$             

Total operating revenue 174,616               

 OPERATING EXPENSES

Salaries and benefits 153,359               

Advertising and marketing 17,092                 

Telephone and utilities 21,457                 

Repairs and maintenance 27,637                 

Other cost of services 30,622                 

Depreciation 1,834                   

Total operating expenses 252,001               

Loss before transfers (77,385)                

Operating transfers in 71,563                 

Changes in net position (5,822)                  

Net position, beginning of year (94,772)                

Net position, end of year (100,594)$           

The accompanying notes are an integral part of the financial statements.
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA

STATEMENT OF CASH FLOWS -

PROPRIETARY FUND

YEAR ENDED JUNE 30, 2017

The Manor at 

Doko Meadows

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 209,031$             

Payments to other costs (255,436)              

Net cash used in operating activities (46,405)                

CASH FLOWS FROM NONCAPITAL AND RELATED FINANCING ACTIVITIES

Operating subsidies and transfers from other funds 71,563                 

Increase in due from other funds 65,732                 

Net cash provided by noncapital and related financing activities 137,295               

Net increase in cash and cash equivalents 90,890                 

Cash and cash equivalents, beginning of year 160,395               

Cash and cash equivalents, end of year 251,285$             

Reconciliation of operating loss to net cash used in operating activities

Operating loss (77,385)$              

Adjustments to reconcile operating income to net cash used in 

operating activities:

Depreciation 1,834                   

Decrease in accounts receivable 115,844               

Decrease in prepaid expenses 12,109                 

Increase in accounts payable (17,378)                

Increase in deferred revenue (81,429)                

Net cash used in operating activities (46,405)$              

The accompanying notes are an integral part of the financial statements.
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The Town of Blythewood, South Carolina (the “Town”) was enacted under the laws of the State of South Carolina.  

The Town operates under the Mayor-Council form of government and provides the following services as 

authorized by its charter: public improvements, planning and zoning, general and administrative services. 

 

The Town complies with U.S. generally accepted accounting principles (GAAP) as applied to government units.  

GAAP includes all relevant Governmental Accounting Standards Board (GASB) pronouncements.  GASB is the 

accepted standard body for establishing governmental accounting and financial reporting principles. In the 

government-wide financial statements, Financial Accounting Standards Board (FASB) pronouncements and 

Accounting Principle Board (APB) opinions issued on or before November 30, 1989, have been applied unless 

those pronouncements conflict with or contradict GASB pronouncements, in which case, GASB pronouncements 

are followed.  FASB and APB are the accepted standard setting bodies for establishing financial and reporting 

principles for business-type or enterprise reporting principles. 

 

Financial Reporting Entity 

In evaluating how to define the Town’s financial reporting entity, management has considered all potential 

component units associated with the Town.  The decision to include a potential component unit in the financial 

reporting entity was made by applying the criteria set forth by GAAP, regardless of the legal arrangements.  The 

most significant manifestation of these criteria is financial interdependency.  Other manifestations include the 

selection of governing authority, the designation of management, the ability to significantly influence 

operations, and accountability for fiscal matters. 

 

A second criterion of the potential component unit is the scope of public service, meaning the activity benefits 

the Town or its constituents is conducted within the Town’s geographic boundaries and is generally available to 

its constituents. 

 

A third criterion is the existence of special financing relationships between the potential component unit and 

the Town, regardless of whether the Town is able to exercise oversight responsibilities.  Based upon the 

application of these criteria, the Town’s financial reporting entity comprises the primary government, the Town 

of Blythewood. 

 

Blended Component Units 

Blended component units are separate legal entities that meet the component unit criteria described above and 

whose governing body is the same or substantially the same as the Town Council or the component unit provides 

services entirely to the Town.  These component units’ funds are blended into those of the Town by the 

appropriate activity type to compose the primary government presentation.  Currently, the Town has one 

blended component unit. 

 

The Blythewood Facilities Corporation (“BFC”) 

The Blythewood Facilities Corporation is a blended component unit to the Town.  The Corporation is a South 

Carolina non-profit corporation organized in October 2010 to construct and maintain public buildings and 

facilities, and lessen the burdens of the Town of Blythewood, South Carolina, which may include through the 

issuance of debt, the purchase of real and personal property and the financing, developing, constructing, 

acquiring, installing and operating of certain public facilities. 

 

(Continued) 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

 

The Blythewood Facilities Corporation (“BFC”) 

The Corporation is governed by a five member Board of Directors appointed by the incorporators.  A Director 

cannot be a member of the Town’s Council or an employee of the Town.  Separate financial statements for the 

Corporation are not issued. 

 

Discretely Presented Component Units 

Discretely presented component units are separate legal entities that meet the component unit criteria 

described but do not meet the criteria for blending.  Currently the Town has no discretely presented component 

units. 

 

Basis of Presentation 

 

Government-Wide Financial Statements – The Statement of Net Position and Statement of Activities display 

information about the reporting government as a whole.  They include all funds of the reporting entity except 

for fiduciary funds.  The statements distinguish between governmental and business-type activities.  

Governmental activities generally are financed through fees and multiple ad valorem taxes, inter-governmental 

revenues, and other non-exchange revenues. 

 

The Statement of Net Position reports all financial and capital resources of the Town and reports the difference 

between assets, deferred outflows, liabilities and deferred inflows as “net position” not fund balance or equity.  

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or segment 

are offset by program revenue and reflects the “net (expense) revenue” of the Town’s individual function before 

applying “general” revenues. 

 

Direct expenses are those that are clearly identifiable with a specific function or segment.  Program revenues 

are derived directly from the program itself or from parties outside the reporting government’s taxpayers or 

citizenry, as a whole, and thus reduce the net cost of the function to be financed from the government’s general 

revenues.  They include (1) charges to customers or applicants who purchase, use, or directly benefit from goods, 

services, or privileges provided by a given function or segment; (2) operating grants and contributions, and (3) 

capital grants and contributions, including special assessments that are restricted to meeting the operational or 

capital requirements of a particular function or segment.  Internally dedicated resources are reported as general 

revenues rather than as program revenues.  All revenues are “general” revenues unless they are required to be 

reported as program revenues. 

 

Fund Financial Statements – Fund financial statements of the reporting entity are organized into funds, each of 

which are considered to be separate accounting entities.  Each fund is accounted for by providing a separate set 

of self-balancing accounts that constitute its assets, liabilities, fund equity, revenues, and 

expenditures/expenses.  Funds are organized into three major categories: governmental, proprietary, and 

fiduciary. 

 

 

 

 

 

(Continued) 



TOWN OF BLYTHEWOOD, SOUTH CAROLINA 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 

 

 

- 27 -  

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

 

Basis of Presentation (continued) 

 

An emphasis is placed on major funds within the governmental and proprietary categories.  A fund is considered 

major if it is the primary operating fund of the Town or meets the following criteria: 

   

a.) Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or 

enterprise fund are at least ten percent of the corresponding total for all funds of that category or type. 

 

b.) Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or 

enterprise fund are at least five percent of the corresponding total for all governmental and enterprise 

funds combined. 

 

As of June 30, 2017, the Town reported the General Fund, Accommodation Tax Fund, and the Hospitality Tax 

Fund as major funds. 

 

Due to the basis of accounting and reporting differences, summary reconciliations to the Government-Wide 

Financial Statements are presented at the end of each applicable fund financial statement. 

 

The funds of the financial reporting entity are described below: 

 

General Fund – The General Fund is the primary operating fund of the Town and is always classified as 

a major fund.  It is used to account for all activities except those legally or administratively required to 

be accounted for in other funds. 

 

Fiduciary Funds – These types of funds are used to account for assets held by the Town in a trustee 

capacity for individuals, other governments or funds.  The Town has no Fiduciary Funds. 

 

Agency Funds – Agency Funds account for significant assets held by the Town in a purely custodial 

capacity.  Currently, the Town has no significant Agency Funds. 

 

Proprietary Funds – The Town maintains one type of proprietary fund to account for its conference 

center, The Manor at Doko Meadows.   

 

Enterprise Funds – Enterprise Funds are used to report the same functions as business-type activities in 

the government financial statement, only in more detail.  The Town uses an enterprise fund to account 

for its conference center, The Manor at Doko Meadows. 

 

Measurement Focus and Basis of Accounting 

 

Measurement Focus is a term used to describe “which” transactions are recorded within the various financial 

statements.  Basis of Accounting refers to “when” transactions are recorded regardless of the measurement 

focus applied. 

 

 

(Continued) 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

 

Measurement Focus and Basis of Accounting (continued) 

 

Measurement Focus – On the government-wide Statement of Net Position and the Statement of Activities, 

governmental activities are presented using the economic resources measurement focus as defined in Item (b) 

below. 

 

In the fund financial statements, the “current financial resources” or the “economic resources,” measurement 

focus is used in accordance with GABS Statement Number 34 as appropriate. 

 

a.)  All governmental funds utilize a “current financial resource” measurement focus.  Only current 

financial assets and liabilities are generally included on their balance sheets. Their operating statements 

present sources and used of available spendable financial resources during a given period.  These funds 

use fund balances as their measure of available, spendable financial resources at the end of the period. 

 

b.) The proprietary fund utilizes an “economic resource” measurement focus.  The accounting objectives 

of this measurement focus are the determination of operating income, changes in net position (or cost 

recovery), financial position, and cash flow.  All assets and liabilities (whether current or noncurrent) 

associated with their activities are reported.  Proprietary fund equity is classified as net position.  

Currently, the Town has one proprietary fund. 

 

c.)  Agency funds are not involved in the measurement of results of operations; therefore, measurement 

focus is not applicable to them.  Currently, the Town has no agency funds. 

 

Basis of Accounting – In the government-wide Statement of Net Position and Statement of Activities, 

governmental activities are presented using the accrual basis of accounting.  Under the accrual basis of 

accounting, revenues are recognized when earned and expenses are recorded when the liability is incurred or 

economic assets are used.  Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and 

exchange-like transactions are recognized when the exchange takes place.  Revenues subject to accrual include 

state shared revenue, hospitality and accommodations taxes and franchise fees. 

 

In the fund financial statements, governmental funds and agency funds are presented on the modified accrual 

basis of accounting.  Under this modified accrual basis of accounting, revenues are recognized when 

“measurable and available.”  Measurable means knowing or being able to reasonably estimate the amount.  

Available means collectible within the current period or within sixty days after year end.  Expenditures (including 

capital outlay) are recorded when the related fund liability is incurred, except for general obligation bond 

principal and interest which are reported when due. 

 

However, debt service expenditures, as well as expenditures related to compensated absences and claims and 

judgements, are recorded only when payment is due. 

 

When both restricted and unrestricted resources are available for use, it is the government’s policy to use 

restricted resources first, then unrestricted resources as they are needed. 

 

 

(Continued) 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

 

Assets, Liabilities and Equity 

 

Cash, Cash Equivalents and Investments – For purpose of the Statement of Net Position, “cash, including time 

deposits” includes all demand savings accounts, and certificates of deposits of the Town.  For the purpose of the 

proprietary fund Statement of Cash Flows, “cash and cash equivalents” include: all demand and savings 

accounts, certificates of deposit or short-term investments with an original maturity of three months or less. 

 

The Town has deposits in the South Carolina Local Government Investment Pool that are treated as cash 

equivalents.  Investments (if any) are recorded at fair value. 

 

Inter-Fund Receivable and Payables – During the course of operations, numerous transactions occur between 

individual funds that may result in amounts owed between funds.  Those related to goods and services type 

transactions are classified as “due to and from other funds.”  Short-term inter-fund loans are reported as “inter-

fund receivables and payables.”  Long-term inter-fund loans (noncurrent portion) are reported as “advances 

from and to other funds.”  Inter-fund receivables and payables between funds within governmental activities 

are eliminated in the Statement of Net Position. 

 

Transactions which constitute reimbursements of a fund for expenditures or expenses initially made from that 

fund which are properly applicable to another fund are recorded as expenditures or expenses (transfers out) in 

the reimbursing fund and as reductions of the expenditures or expenses (transfers in) in the fund that is 

reimbursed. 

 

Receivables – In the government-wide statements, receivables consist of all revenues earned at year-end and 

not yet received.  Allowances for uncollectible accounts receivable are based upon historical trends and the 

periodic aging of accounts receivable.  Major receivable balances for the governmental activities include 

property taxes, franchise fees, accommodation and hospitality taxes, and other intergovernmental revenues and 

grants. 

 

In the fund financial statements, material receivables in governmental funds include revenue accrual such as 

local option sales tax, property taxes, business license, grants and other similar intergovernmental revenues 

since they are usually both measurable and available.  Non-exchange transactions, collectible but not receivable, 

are deferred in the fund financial statements in accordance with the modified accrual basis but not deferred in 

the government-wide financial statements in accordance with the accrual basis.  In instances in which 

differences between the use of the full accrual method and the modified accrual method (i.e. 60 day rule) of 

revenue recognition is not considered to be material, the Town utilized the modified-accrual basis for both 

government-wide and governmental fund financial reporting where both are reasonably expected to derive 

similar results. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

 

Assets, Liabilities and Equity  (continued) 

 

Capital Assets – The accounting treatment of capital assets (land, buildings, improvements, machinery and 

equipment, and infrastructure assets), depends on whether the assets are used in governmental fund operations 

or proprietary fund operations and whether they are reported in the government-wide or fund financial 

statements.  Capital assets or fixed assets purchased or acquired with original costs of $1,000 or more for 

machinery and equipment, $10,000 or more for buildings and building improvements, and $10,000 or more for 

land improvements are reported at historical cost or estimated historical costs.  Land is capitalized regardless of 

amount.  Contributed assets are reported at fair market value as of the date received.  Additions, improvements 

and other capital outlays that significantly extend the useful life of an asset are capitalized.  Other costs incurred 

for repairs and maintenance are expensed as incurred. 

 

Government-Wide Statements – In the government-wide financial statements, fixed assets are accounted for 

as capital assets.  All fixed assets are valued at historical cost or estimated historical cost if actual is unavailable, 

except for donated fixed assets which are recorded at their estimated fair value at the date of donation.  The 

Town has maintained historical cost records on the majority of its fixed assets and, accordingly, carries these 

assets at historical cost. 

 

Public domains (right-of-way and easements) have been capitalized using actual and estimated historical costs 

of such assets that were acquired by the Town. 

 

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the Statement of Activities, 

with accumulated depreciation reflected in the Statement of Net Position.  Depreciation is provided over the 

assets estimated useful lives using the straight-line method of depreciation.  The range of estimated useful lives 

of specific types of assets is as follows: 

 

Buildings, Additions & Improvements   Up to 50 years 

Machinery & Equipment    3 – 25 years 

Furniture & Equipment     3 – 15 years 

Infrastructure, Land Improvements   20 – 50 years 

  

Fund Financial Statements – In the fund financial statements, fixed assets used in governmental fund operations 

are accounted for as capital outlay expenditures of the governmental fund upon acquisition. 

 

Restricted Assets – Restricted assets include cash and investments that are legally restricted to their use. 

 

Accrued Liabilities and Long-term Obligations – All payables, accrued liabilities and long-term obligations are 

reported in the government-wide basic financial statements.  Bond premiums, discounts and issuance costs are 

deferred and amortized over the life of the bonds using the straight-line method (as it approximates the effective 

interest method) if material.  Debt is reported net of applicable bond premiums and discounts. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

 

Assets, Liabilities and Equity (continued) 

 

In the governmental fund financial statements, bond premiums, discounts and bond issuance costs are 

recognized immediately.  The face amount of debt or capital leases issued is reported as other financing sources.  

Premiums received on debt issuances are reported as other financing sources while discounts are reported as 

other financing uses. 

 

In general, payables and accrued liabilities that will be paid from governmental funds are reported on the 

governmental fund financial statements regardless of whether they will be liquidated with current financial 

resources.  However, claims and judgments, debt and capital leases, compensated absences, contractually 

required pension contributions, special termination benefits and other related long-term liabilities that will 

eventually be paid from governmental funds are not reported as a liability in the fund financial statements until 

due and payable. 

 

Fund Balance – GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions 

classifies fund balance into the following categories: 

 

* Nonspendable: amounts that cannot be spent due to form; for example, inventories and prepaid 

amounts.  Total nonspendable fund balance is $8,200 at June 30, 2017.       

 

* Restricted: amounts constrained for a specific purpose by external parties, constitutional provision or 

enabling legislation.  This is the same definition used in GASB Statement No. 34, Basic Financial 

Statements and Management’s Discussion and Analysis for State and Local Governments, for restricted 

assets.  The Town has legally restricted funds relating to tourism-type activities which include the park 

construction.  Restricted amounts are considered spent when an expenditure is incurred for which fund 

balance is available.  Total restricted fund balances are $1,575,849 and $359,454 at June 30, 2017. 

 

* Committed: amounts constrained for a specific purpose by the government using its highest level of 

decision-making authority.  It would require action by the same group to remove or change the 

constraints places on the resources.  Currently, the Town has no committed fund balance. 

 

* Assigned: positive amounts remaining in governmental funds other than the general fund not classified 

as nonspendable, restricted or committed.  The Town has no assigned fund balance. 

 

* Unassigned: amounts in the general fund not classified in the above categories.  Unassigned fund 

balance for the Town is $770,426 at June 30, 2017. 

 

Revenues, Expenditures and Expenses – In the government-wide financial statement, expenses are classified by 

function for both governmental and business-type activities. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

 

Assets, Liabilities and Equity (continued) 

 

In the fund financial statements, expenditures are classified as follows: 

 

Governmental Funds – By Character  Current (further classified by function) 

       Debt Service  

       Capital Outlay 

 

Property Taxes (Ad Valorem) – The Town did not levy a tax on personal and real property for its fiscal year 2017.  

Revenues and receivables reported as of and for the year ended June 30, 2017 is the result of collections of prior 

years’ levies. 

 

State Shared and Unallocated Intergovernmental Revenue – The Town receives funding from various State 

revenue sources generated from appropriations and various taxes as follows: 

 

a.)  Aid to Subdivisions and Merchant’s Inventory Tax – Unrestricted revenue allocated to municipalities 

in accordance with State law. 

 

b.)  Accommodations Taxes – Restricted revenue derived from a 2% State tax on the gross proceeds on 

the rental of transient accommodations allocated to municipalities in accordance with State law. 

 

c.)  Local Option Sales Tax – The Town enacted a 1% general sales tax and recognizes this revenue when 

remittance is received from the South Carolina Department of Revenue.  The State allocates these 

revenues into two funds for distribution to participating counties and municipalities in accordance with 

State law.  Revenue from the Local Option State Tax County/Municipal Revenue Fund is unrestricted.  

Revenue from the Local Option Sales Tax Property Tax Credit Fund is to be used to reduce the local 

property tax levy for general government operations.  The Town has used this revenue stream to 

eliminate its property tax levy. 

 

Program and General Revenue – The Town charges fees for building permits and inspections, and admission 

fees for certain recreational activities.  These fees and grant revenues are recorded as program revenue in the 

Statement of Activities.  General revenues reported by the Town include state-shared taxes, business licenses 

and other government imposed non-exchange fees (e.g., franchise fees, which are general revenue fees in lieu 

of business licenses).   

 

Inter-Fund Transfers – Permanent reallocation of resources between funds of the reporting entity is classified 

as inter-fund transfers.  For the purposes of the Statement of Activities, all inter-fund transfers between 

individual governmental funds have been eliminated. 

 

Budgets – Budgets are adopted on a basis consistent with generally accepted accounting principles in the United 

States of America.  Annual appropriated budgets are adopted for the general fund and all other major funds.  All 

annual appropriations lapse at the fiscal year end.  Project length financial plans are adopted for all capital 

projects funds whenever such projects are in force.  The Mayor is authorized to transfer funds within line items 

and between departments and must inform the Town Council of any such transfers quarterly at regularly 

scheduled meetings.                              (Continued) 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

 

Assets, Liabilities and Equity (continued) 

 

The Mayor is also required monthly to report to Town Council overages or transfers. 

 

Encumbrances – Encumbrances represent executory contracts including purchase orders that are outstanding 

commitments of the Town and are reported as a reservation of the respective fund balance of the Governmental 

Funds and in appropriation of retained earnings of the Proprietary Fund.  They do not constitute an expenditure 

(expense) or liability until such time the goods are received or the service rendered but is an extension of formal 

budgetary integration of the Governmental Funds and a commitment of the Proprietary Fund. 

 

Compensated Absences – Vested or accumulated vacation leave that is expected to be liquidated with 

expendable, available financial resources is reported by the obligated fund.  Vested or accumulated vacation 

leave of proprietary funds is recorded as an expense and liability of those funds as the benefits accrue to 

employees.  No liability is recorded for non-vesting accumulating rights to receive sick pay benefits.  However, a 

liability is recognized for that portion of accumulated sick leave benefits that is estimated will be taken as 

“terminal leave” prior to retirement, where applicable.  Employees accrue 12 to 18 days of vacation and 12 days 

of sick leave per year.  An employee may accrue a maximum of 30 days of vacation leave.  Upon termination of 

employment, any accrued vacation leave is earned and payable.  During the year ended June 30, 2008, the Town 

Council approved a policy where certain unused days of sick leave are eligible for accrual. 

 

 At June 30, 2017 compensated absences totaled: $23,605 

 

Accounting Estimates – The preparation of financial statements in conformity with U.S. generally accepted 

accounting principles requires management to make estimates and assumptions that affect the Town’s financial 

position and result of operations and disclosure of contingent assets and liabilities.  The Town uses estimates to 

determine depreciation expense, and the allowance for doubtful accounts among other accounts.  Actual results 

could differ from those estimates. 

 

Deferred Outflows/Inflows of Resources – In addition to assets, the statement of financial position will 

sometimes report a separate section for deferred outflows of resources.  This statement financial statement 

element, deferred outflows of resources, represents a consumption of net position that applies to a future 

period(s) and so will not be recognized as an outflow of resources (expenses/expenditure) until then.  The Town 

currently reports deferred outflows of resources in the amount of $191,662 at June 30, 2017. 

 

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred 

inflows of resources.  This statement financial statement element, deferred inflows of resources, represents a 

consumption of net position that applies to a future period(s) and so will not be recognized as an inflow of 

resources (revenues) until that time.  The Town currently reports deferred inflows of resources in the amount 

of $56,676 at June 30, 2017. 
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NOTE 2 – COMPLIANCE AND ACCOUNTABILITY 

 

By its nature as a local governmental unit, the Town and its blended component unit are subject to various 

federal, state and local laws and contractual requirements.  The Town’s compliance with significant laws and 

regulations and demonstration of its stewardship over the Town’s resources are as follows: 

 

Legal Compliance - Budgets – The Budget process begins in February with a detailed review and analysis of each 

line item as to the reliability of the previous year’s budget. 

 

Annually, the Mayor prepares goals for the upcoming year, as does the Town Council at the annual planning 

retreat in March.  The financial impacts of these tasks and projects are incorporated into the budgeted 

expenditures.  These specific activities will most likely be shown in the budget as “Special Initiatives.”   

 

The Staff prepares revenue estimates for the coming year, as well as projecting known cost increases in 

expenditures.  The results are entered into the budget templates as “First Pass” and the “draft” is transmitted 

to the Mayor and Council for deliberation, discussion, and modifications. 

 

Town Council will then hold a series of budget workshops during May and June.  The public has an opportunity 

to comment on the budget during these meetings, as well as at the formal Public Hearing and during the two 

Town Council meetings required to adopt the budget. 

 

Expenditures may not legally exceed budgeted appropriations at the program level.  Program levels consist of 

categories as detailed on the budgetary comparison schedule. 

 

Deficit Fund Equity 

The Manor at Doko Meadows Fund has a deficit of $100,594 at June 30, 2017. This fund is included in the 

proprietary fund. This deficit is due to the fact that expenditures exceeded revenues. The General Fund will fund 

this deficit if revenues do not make up for it in subsequent years. 

 

Deposits and Investments - Laws and Regulations – In accordance with South Carolina State law the Town is 

authorized to invest in the following types of investments: 

 

a.)  Direct obligations of the U.S. Government or its agencies or instrumentalities to which the full faith 

and credit of the U.S. Government is pledged. 
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NOTE 2 – COMPLIANCE AND ACCOUNTABILITY, Continued 

 

b.)  General obligations of the State of South Carolina or any of its political units provided such 

obligations are rated as an “A” or better by Moody’s Investors Service, Inc. and Standard and Poor’s 

Corporation or their respective successors. 

 

c.)  Interest bearing accounts in savings and loan associations to the extent they are secured by the 

Federal Deposit Insurance Corporation. 

 

d.)  Certificates of deposit where the certificates are collaterally secured by securities of the type 

described in (a) and (b) above held by a third party escrow agent or custodian, with a market value not 

less than the amount of the certificate of deposit so secured, including interest provided, however, such 

collateral shall not be required to the extent the same are insured by an agency of United States 

Government; or deposit accounts with banking institutions insured and secured in the same manner. 

 

The statutes provide that all authorized investments shall have maturities consistent with the time or times 

when the invested monies will be needed in cash.  Statutes also allow the State Treasurer to assist local 

governments in investing funds.  The State Treasurer also provides oversight for the State Treasurer’s Investment 

Pool, of which, the fair value of the Town’s investments is the same as the value of the pooled shares. 

 

The Town is under no contractual agreements which restrict investment alternatives.  The Town has no 

investment policy that would further limit its investment choices.  As of June 30, 2017, the Town’s investment 

in the State Investment Pool was classified in the risk category “A” of GASB Statement #3. 

 

NOTE 3 – CASH AND INVESTMENTS 

 

As of June 30, 2017, the Town’s registers were $2,342,167 and the bank balance was $2,357,297.   

 

The bank balances were insured by the FDIC or collateralized with securities held by the Town’s agent in its 

name. 

 

Custodial credit risk of investments is the risk that, in the event of failure of the counterparty, the Town will not 

be able to recover the value of its investments or collateral securities that are in possession of an outside party.  

As of June 30, 2017, none of the Town’s investments of $678,349 were exposed to custodial credit risk.   

 

Interest Rate Risk – The Town has a formal investment policy that limits investment maturities as a means of 

managing its exposure to fair value losses arising from increasing interest rates. 

 

  Fair Value   Maturity 

     
State of South Carolina Local Government Investment Pool   $               678,349    On Demand 

   Total Fair Value   $               678,349    
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NOTE 4 – ACCOUNTS RECEIVABLE 

 

Receivables at June 30, 2017 consisted of the following:  

  

  Governmental 

  Activities 

Accounts Receivable:   
     General Fund   $                 55,006  

     State and Local Accommodation Tax  43,624                     

     Hospitality Tax                      33,109  

  131,739   

Less Allowance for Uncollectible  -  

   Total accounts receivable   $               131,739  

 

NOTE 5 – DUE TO/FROM OTHER FUNDS 

 

Balances at June 30, 2017, consisted of the following: 

  

  Due From   Due To 

General Fund  $               347,181  $                347,436 

Capital Projects Fund  244,518  10,019 

Local Accommodation Tax Fund  -  121,013 

Hospitality Tax Fund  -  402,922 

Enterprise Fund  289,691  - 

   Totals  $               881,390  $                881,390 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



TOWN OF BLYTHEWOOD, SOUTH CAROLINA 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 

 

 

- 37 -  

NOTE 6 – CAPITAL ASSETS 

 

Capital asset activity for the Town’s governmental activities for the year ended June 30, 2017 was as follows: 

 

     Balance at   Balance at 

          June 30, 2016  Additions  Disposals June 30, 2017 

Governmental Activities     
  Cost or Other Basis     
    Non-Depreciable:     
      Land $      1,451,944 $                     - $                     - $      1,451,944      

   Construction in progress - 825,205 - 825,205 

    Total non-depreciable assets 1,451,944 825,205 - 2,277,149  

              

    Depreciable:     

      Buildings and Improvements 258,212 39,430 - 297,642 

      Park Assets 7,062,862 14,214 - 7,077,076 

      Infrastructure 381,453 - - 381,453 

      Furniture and Equipment 219,622 - - 219,622 

    Total depreciable assets 7,922,149 53,644 - 7,975,793 
              

  Grand Total Capital Assets 9,374,093 878,849 - 10,252,942 

              

  Less Accumulated Depreciation     

      Buildings and Improvements 114,351 14,397 - 128,748 

      Park Assets 566,710 340,893 - 907,603 

      Infrastructure 72,732 20,543 - 93,275 

      Furniture and Equipment 185,972 (4,975) - 180,997 

          939,765 370,858 - 1,310,623 

Governmental Activities Net Capital Assets $      8,434,328 $       507,991 $                     - $      8,942,319 

 

At June 30, 2017, the Town had additional commitments of approximately $101,000 to complete the 

amphitheater and approximately $12,000 to complete the depot at Doko Meadows. 
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NOTE 6 – CAPITAL ASSETS, Continued 

 

Capital asset activity for the Town’s business-type activities for the year ended June 30, 2017 was as follows: 

 

    Balance at   Balance at 

    June 30, 2016 Additions Disposals June 30, 2017 

Business-type Activities     

 Cost or Other Basis     

  Depreciable:     

   Park Assets $              9,171 $                     - $                     - $              9,171      

  Total depreciable assets 9,171 - - 9,171  
       

 Less Accumulated Depreciation     

  Park Assets 2,880 1,834 - 4,714 

   2,880 1,834 - 4,714 

Business-type Activities Net Capital Assets $              6,291 $            1,834 $                     - $              4,457 

 

NOTE 7 – LONG TERM OBLIGATIONS 

 

Through Blythewood Facilities Corporation, $5,500,000 of Installment Purchase Revenue Bonds (Town of 

Blythewood Project) Series 2010, were issued to provide funds for the acquisition and construction of major 

capital facilities.  The Corporation and the Town entered into a Base Lease and Conveyance Agreement pursuant 

to which the Town is leasing the 2010 Real Property and conveying the improvements to the Corporation so that 

the Corporation may provide for the construction of the town facilities and the acquisition, construction, 

renovation and equipping of certain existing town facilities located or to be located thereon. 

 

Revenue bonds outstanding at June 30, 2017, were as follows: 

 

Blythewood Facilities Corporation  
Installment Purchase Revenue Bonds  
(Town of Blythewood Project)  
Series 2010  $         5,500,000  

Maturity Ranges 2011 - 2035 

Interest Rates 2.00 - 4.50% 

Outstanding Principal  $         4,565,000  
  
The outstanding balance at June 30, 2017 consists of the following: 

      Outstanding Principal  $         4,565,000  

      Minus: Original Issue Discount               134,440  

         Total  $         4,430,560  

  
      Current portion  $             170,000  

      Long-term            4,260,560  

         Total  $         4,430,560  

(Continued) 
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NOTE 7 – LONG TERM OBLIGATIONS, Continued 

 

The following schedule details debt service requirements to maturity for the revenue bonds payable at June 30, 

2017: 

       Interest 

 Year ending June 30,  Principal  Interest  Rate 

        

 2018            170,000             182,525   2.75% 

 2019            175,000             177,994   3.00% 

 2020            180,000             172,888   3.25% 

 2021            185,000             167,182   3.50% 

 2023            390,000             313,913   3.75% 

 2026            645,000             410,750   4.00% 

 2031        1,260,000             489,765   4.25% 

 2036        1,560,000              181,576   4.50% 

 Total   $     4,565,000     $        2,096,533    

 

At June 30, 2017, the Town had approximately $359,454 in a bond reserve account that is included in 

restricted cash. 

 

The Town entered into a Base Lease agreement with the Corporation to provide funds for payment of the 

principal and interest due on the bonds.  The Town shall appropriate $300,000 per fiscal year out of hospitality, 

(state and local) accommodations tax, and general fund collections and shall deposit with the Trustee.  The 

deposits constitute a portion of the Base Payments due in each fiscal year and the Town shall receive credit for 

the amounts of the deposits against the amount of Base Payments due in each fiscal year.  The base lease 

payments correspond with the principal and interest due on the bonds. 

 

The following shows the increases/decreases of long-term obligations: 

 

  Balance at      Balance at 

  June 30, 2016  Increases  Decreases  June 30, 2017 
         
Accrued compensated absences   $         17,845   $      5,760   -       $          23,605 
         

Bonds payable  4,735,000  -          170,000           4,565,000  

Bond discount         (141,773)    -              (7,333)            (134,440) 

     Net        4,593,227   -          162,667           4,430,560  
         

     Total long-term obligations   $   4,611,072     $     5,760    $        162,667      $     4,454,165  
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NOTE 8 – FUND BALANCE CLASSIFICATIONS 

 

The Town implemented the provisions of GASB Statement No. 54, Fund Balance Reporting and Governmental 

Fund Type Definitions for the year ended June 30, 2014.  In the governmental funds financial statements, the 

Town first utilizes restricted resources to finance qualifying activities, then committed, assigned and unassigned 

fund balance. 

 

Restricted Fund Balance – The Town reports restricted fund balance pertaining to the Town Park improvements.  

The funds are restricted by the bond purchase agreement.  In addition, special revenue fund balances are 

restricted to tourism expenditures, including park facilities. 

 

Minimum Fund Balance Policy – It is the policy of the Town to maintain a fund balance of 30% of the prior year’s 

revenues.  The unassigned fund balance at June 30, 2017 on the balance sheet – governmental funds is $770,414 

which is 31 percent of prior year’s revenues of $2,467,907.  Amounts above the calculated threshold of $740,372 

may be appropriated again for use in the budgeted fiscal year as a current source.  If operational demands or 

financial conditions warrant that more of the fund balance be required, resulting in the fund balance falling 

below the limit above, authorization to use this source is required and can only be accomplished by a specific 

super-majority vote (one vote more than a simple majority) of the Town Council. 

 

NOTE 9 – OPERATING LEASES 

 

The Town leases equipment under various long-term operating lease agreements.  Major leases include a copier 

and a telephone system with total monthly payments of $2,806. 

 

NOTE 10 – RETIREMENT PLAN 

 

State Retirement Plan 

 

The Town participates in the State of South Carolina’s retirement plan, which is administered by the South 

Carolina Public Employee Benefit Authority (PEBA), which was created July 1, 2012 and administers the various 

retirement systems and retirement programs managed by its Retirement Division. PEBA has an 11-member 

Board of Directors, appointed by the Governor and General Assembly leadership, which serves as co-trustee 

and co-fiduciary of the systems and the trust funds. By law, the Budget and Control Board, which consists 

of five elected officials, also reviews certain PEBA Board decisions regarding the funding of the Systems and 

serves as a co-trustee of the Systems in conducting that review. PEBA issues a Comprehensive Annual Financial 

Report (CAFR) containing financial statements and required supplementary information for the South Carolina 

Retirement Systems’ Pension Trust Funds. The CAFR is publicly available on the Retirement Benefits’ link on 

PEBA’s website at www.peba.sc.gov, or a copy may be obtained by submitting a request to PEBA, PO Box 11960, 

Columbia, SC 29211-1960. PEBA is considered a division of the primary government of the State of South Carolina 

and therefore, retirement trust fund financial information is also included in the comprehensive annual financial 

report of the state. 
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NOTE 10 – RETIREMENT PLAN, Continued 

 

Plan Description 

The South Carolina Retirement System (SCRS), a cost–sharing multiple-employer defined benefit pension 

plan, was established effective July 1, 1945, pursuant to the provisions of Section 9-1-20 of the South 

Carolina Code of Laws for the purpose of providing retirement allowances and other benefits for employees of 

the state, its public school districts, and political subdivisions. 

 

Plan Membership 

Membership requirements are prescribed in Title 9 of the South Carolina Code of Laws. A brief summary of the 

requirements under each system is presented below. 

 

 SCRS - Generally, all employees of covered employers are required to participate in and contribute to 

the system as a condition of employment. This plan covers general employees and teachers and individuals 

newly elected to the South Carolina General Assembly beginning with the November 2012 general election.  An 

employee member of the system with an effective date of membership prior to July 1, 2012, is a Class Two 

member. An employee member of the system with an effective date of membership on or after July 1, 2012, is 

a Class Three member. 

 

Plan Benefits 

Benefit terms are prescribed in Title 9 of the South Carolina Code of Laws. PEBA does not have the authority to 

establish or amend benefit terms without a legislative change in the code of laws. Key elements of the 

benefit calculation include the benefit multiplier, years of service, and average final compensation. A brief 

summary of benefit terms is presented below.                                                                                                       

 

 SCRS - A Class Two member who has separated from service with at least five or more years of earned 

service is eligible for a monthly pension at age 65 or with 28 years credited service regardless of age. A 

member may elect early retirement with reduced pension benefits payable at age 55 with 25 years of 

service credit. A Class Three member who has separated from service with at least eight or more years of earned 

service is eligible for a monthly pension upon satisfying the Rule of 90 requirement that the total of the 

member’s age and the member’s creditable service equals at least 90 years. Both Class Two and Class 

Three members are eligible to receive a reduced deferred annuity at age 60 if they satisfy the five or eight years 

earned service requirement, respectively. An incidental health benefit is also available to beneficiaries of active 

and retired members of employers who participate in the death benefit program. 

 

 The annual retirement allowance of eligible retirees or their surviving annuitants is increased by the 

lesser of one percent or five hundred dollars every July 1. Only those annuitants in receipt of a benefit on July 1 

of the preceding year are eligible to receive the increase. Members who retire under the early retirement 

provisions at age 55 with 25 years of service are not eligible for the benefit adjustment until the second July 1 

after reaching age 60 or the second July 1 after the date they would have had 28 years of service credit had 

they not retired. 
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NOTE 10 – RETIREMENT PLAN, Continued 

Plan Contributions 

Contributions are prescribed in Title 9 of the South Carolina Code of Laws. The PEBA Board may increase the 

SCRS employer and employee contribution rates based on the actuarial valuations, but any such increase may 

not result in a differential between the employee and employer contribution rate that exceeds 2.9 

percent of earnable compensation for SCRS. An increase in the contribution rates adopted by the board 

may not provide for an increase of more than one-half of one percent in any one year. If the scheduled 

employee and employer contributions provided in statute or the rates last adopted by the board are 

insufficient to maintain a thirty-year amortization schedule of the unfunded liabilities of the plans, the board 

shall increase the contribution rates in equal percentage amounts for the employer and employee as necessary 

to maintain the thirty-year amortization period; and, this increase is not limited to one-half of one percent per 

year. 

 

As noted above, both employees and the Town are required to contribute to the Plans at rates established and 

as amended by the PEBA. The Town’s contributions are actuarially determined but are communicated to and paid 

by the Town as a percentage of the employees’ annual eligible compensation as follows for the past three years: 

 
   SCRS Rates  

   2015  2016  2017  

Employer Rate:       

 Retirement  10.75%  10.91%  11.41%  

 Incidental Death Benefit  0.15%  0.15%  0.15%  

 Accidental Death Benefit  0.00%  0.00%  0.00%  

   10.90%  11.06%  11.56%  

Employee Rate: 7.50%  8.16%  8.66%  

 

The required contributions and percentages of amounts contributed by the Town to the Plan for the past three 

years were as follows: 

 

Year Ended  SCRS Contributions 

June 30,  Required % Contributed 

2017        $   57,928 100% 

2016        $   45,959 100% 

2015        $   42,625 100% 

 

Eligible payrolls of the Town covered under the Plans for the past three years were as follows: 

 

Year Ended June 30, SCRS Payroll 

2017      $       501,106 

2016      $       415,500 

2015      $       391,055 

 

(Continued) 



TOWN OF BLYTHEWOOD, SOUTH CAROLINA 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 

 

 

- 43 -  

NOTE 10 – RETIREMENT PLAN, Continued 

Pension Liabilities, Pension Expense, and Deferred Outflows/Inflows of Resources Related to Pensions 

The June 30, 2016 total pension liability, net pension liability, and sensitivity information were determined by 

the PEBA’s consulting actuary and are based on the July 1, 2015 actuarial valuations as adopted by the PEBA 

Board and Budget and Control Board which utilized membership data as of July 1, 2015.  

 

The total pension liability was rolled forward from the valuation date to the Plan’s fiscal year ended June 30, 

2016 using generally accepted actuarial principles. Information included in the following schedule is based on 

the certification provided by the Plan’s actuary. The net pension liability (NPL) is the system’s total pension 

liability determined in accordance with GASB No. 67 less the system’s fiduciary net position. 

 

For the Plan year ended June 30, 2016, NPL amounts and the change in NPL amount for SCRS are as follows: 

 Total Plan Employers’ Plan Fiduciary 

 Pension Fiduciary Net Pension Net Position as a 

System Liability Net Position Liability (Asset) Percentage of the  

    Total Pension Liability 

SCRS $   45,356,214,752 $   23,996,362,354 $   21,359,852,398 52.90% 

 

At June 30, 2017, the Town reported a liability of $915,483 for its proportionate share of the SCRS net pension 

liability.  The net pension liability was measured as of July 1, 2016, and the total pension liability used to calculate 

the net pension liability was determined based on the most recent actuarial valuation report as of July 1, 2015 

that was projected forward to the measurement date. 

 

The Town’s proportion of the net pension liability was based on a projection of the Town’s long-term share of 

contributions to the Plan relative to the projected contributions of all participating South Carolina state and local 

employers, actuarially determined.  At June 30, 2016, the Town’s proportionate share of the SCRS plan was 

0.004286%.  

 

For the year ended June 30, 2017, the Town recognized pension expense for the SCRS plan of $75,312. At June 

30, 2017, the Town reported deferred outflows of resources and deferred inflows of resources related to pension 

from the following sources: 

  

Deferred 

Outflows of  

Deferred 

Inflows of 

Description  Resources  Resources 

SCRS     

  Differences Between Expected and Actual Experience   $              9,490               $                994             

  Changes in proportionate share and differences between           

    employer contributions and proportionate share     

    of total plan employer contributions  16,117  24,577 

  Net Difference Between Projected and Actual Earnings on  

    Pension Plan Investments   108,127  

                                  

31,105  

  Organization 's Contributions Subsequent to the   

    Measurement Date  57,928                               - 

  Total SCRS   $          191,662                                   $          56,676          
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NOTE 10 – RETIREMENT PLAN, Continued 

 

The $191,662 reported as deferred outflows of resources related to pension resulting from Town’s contributions 

subsequent to the measurement date for the SCRS plan during the year ended June 30, 2017 will be recognized 

as a reduction of the net pension liability in the year ending June 30, 2017. Other amounts reported as deferred 

outflows of resources and deferred inflows of resources related to the SCRS will be recognized as pension 

expense as follows: 

 

Year Ended 

June 30, 

  

SCRS 

2017  $      15,034 

2018          10,073 

2019           33,998 

2020          17,953 

Total  $      77,058 

 

Actuarial Assumptions and Methods 

Actuarial valuations involve estimates of the reported amounts and assumptions about the probability of 

occurrence of events far into the future. Examples include assumptions about future employment, mortality, 

and salary increases. Amounts determined during the valuation process are subject to continual revision as 

actual results are compared with past expectations and new estimates are made about the future. South 

Carolina state statute requires that an actuarial experience study be completed at least once in each five-year 

period. The last experience study was performed on data through June 30, 2010, and the next experience study 

is scheduled to be conducted after the June 30, 2016 annual valuation is complete. 

 

The following table provides a summary of the actuarial assumptions and methods used in the July 1, 2015 

valuations for the SCRS plan administered by PEBA. 

 

 SCRS 

Actuarial cost method Entry age 

Actuarial assumptions: 

 

Investment rate of return 

 

 

7.5% 

Projected salary increases levels off at 3.5% 

Includes inflation at 2.75% 

Benefit adjustments lesser of 1% or $500 

 

The post-retiree mortality assumption is dependent upon the member’s job category and gender. This 

assumption includes base rates which are automatically adjusted for future improvement in mortality using 

published Scale AA projected from the year 2000. Assumptions used in the July 1, 2015 valuations for the SCRS 

and are as follows: 
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NOTE 10 – RETIREMENT PLAN, Continued 

 

Former Job Class Males Females 

 

Educators and Judges 
RP-2000 Males (with White Collar 

adjustment) multiplied by 110% 

RP-2000 Females (with White 

Collar adjustment) multiplied by 

95% 

General Employees and Members of 

the General Assembly 

 

RP-2000 Males multiplied by 

100% 

 

RP-2000 Females multiplied by 

90% 

Public Safety, Firefighters and 

members of the South Carolina 

National Guard 

RP-2000 Males (with Blue Collar 

adjustment) multiplied by 115% 

RP-2000 Females (with Blue Collar 

adjustment) multiplied by 115% 

 

The long-term expected rate of return on pension plan investments for actuarial purposes is based upon the 30-

year capital market outlook at the end of the third quarter 2012. The actuarial long-term expected rates of return 

represent best estimates of arithmetic real rates of return for each major asset class and were developed in 

coordination with the investment consultant for the Retirement System Investment Commission (RSIC) using a 

building block approach, reflecting observable inflation and interest rate information available in the fixed income 

markets as well as Consensus Economic forecasts. The actuarial long-term assumptions for other asset classes are 

based on historical results, current market characteristics and professional judgment. 

 

The RSIC has exclusive authority to invest and manage the retirement trust funds’ assets. As co-fiduciary of 

the Systems, statutory provisions and governance policies allow the RSIC to operate in a manner consistent 

with a long-term investment time horizon. The expected real rates of investment return, along with the 

expected inflation rate, form the basis for the target asset allocation adopted annually by the RSIC. For 

actuarial purposes, the long-term expected rate of return is calculated by weighting the expected future real 

rates of return by the target allocation percentage and then adding the actuarial expected inflation which is 

summarized in the table on the following page. For actuarial purposes, the 7.50 percent assumed annual 

investment rate of return used in the calculation of the total pension liability includes a 4.75 percent real rate of 

return and a 2.75 percent inflation component. 
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NOTE 10 – RETIREMENT PLAN, Continued 

 

   Long Term 

 Target Expected Arithmetic Expected Portfolio 

Asset Class Allocation Real Rate of Return Real Rate of Return 

Short Term 5% - - 

     Cash 2% 0.30% 0.01% 

     Short Duration 3% 0.60% 0.02% 

Domestic Fixed Income 13% - - 

     Core Fixed Income 7% 1.10% 0.08% 

     Mixed Credit 6% 3.80% 0.07% 

     Bank Loans 4% 2.8% 0.11% 

Global Fixed Income 9% - - 

     Global Fixed Income 3% 0.80% 0.02% 

     Emerging Markets Debit 6% 4.10% 0.25% 

Global Public Equity 31% 7.80% 2.42% 

Global Tactical Asset Allocation 10% 5.10% 0.51% 

Alternatives 32% - - 

     Hedge Funds (Low Beta) 8% 4.00% 0.32% 

     Private Debt 7% 10.20% 0.71% 

     Private Equity 9% 10.20% 0.92% 

     Real Estate (Broad Market) 5% 5.90% 0.29% 

     Commodities 3% 5.10% 0.15% 

Total Expected Real Return 100% - 5.88% 

Inflation for Actuarial Purposes - - 2.75% 

Total Expected Nominal Return - - 8.63% 

 

Discount Rate 

The discount rate used to measure the total pension liability was 7.5 percent. The projection of cash flows used 

to determine the discount rate assumed that contributions from participating employers in SCRS will be made 

based on the actuarially determined rates based on provisions in the South Carolina State Code of Laws. Based 

on those assumptions, the fiduciary net position was projected to be available to make all projected future 

benefit payments of current plan members. Therefore, the long-term expected rate of return on pension plan 

investments was applied to all periods of projected benefit payments to determine the total pension liability. 

 

The following table presents the Town’s proportionate share of the net pension liability calculated using the 

discount rate of 7.50 percent, as well as what the Town’s proportionate share of the net pension liability would 

be if it were calculated using a discount rate that is 1.00 percent lower (6.50 percent) or 1.00 percent higher (8.50 

percent) than the current rate. 

 

         1% Decrease  

Current 

Discount Rate  1% Increase 

System  (6.5%)  (7.5%)  (8.5%) 

Organization 's proportionate share of       
   the net pension liability of the SCRS  $         1,142,040  $             915,483  $         726,883 
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NOTE 10 – RETIREMENT PLAN, Continued 

Plans’ Fiduciary Net Position 

Detailed information regarding the fiduciary net position of the Plans administered by PEBA is available in the 

separately issued CAFR containing financial statements and supplementary information for the SCRS and PORS. 

The CAFR of the Pension Trust Funds is publicly available on PEBA’s Retirement Benefits website at 

www.retirement.sc.gov, or a copy may be obtained by submitting a request to PEBA, PO Box 11960, Columbia, 

SC 29211-1960. 

 

NOTE 11 – BLYTHEWOOD ECONOMIC DEVELOPMENT COMMISSION 

 

The Blythewood Economic Development Commission fulfilled its objective and therefore is inactive until another 

project is identified. 

 

The Town and Blythewood Facilities Corporation have entered into a Base Lease, dated November 2010 

pursuant to which the Town leases real property to BFC in order to provide for the acquisition of certain real 

property and the construction on the real property of public facilities (currently, the Town Park). 

 

The bond issue by BFC provided funds to defray the cost of the Town Park.  Regions Bank is trustee for the funds.  

The Trustee holds the project funds and disburses such funds upon presentation of requisitions. 

 

Total requisitions through for the years ending June 30, 2011 through 2017 were $1,215,839, $2,505,863, 

$2,786,150, $504,497, $0, $0, and $0 respectively.       

 

The Town has expended all of the bond issuance to help defray costs of the park with remaining commitments 

of $68,500.  Additional expenditures will be funded by accumulated fund balances or proceeds from the sale of 

the Town’s community center. 

 

The Town has also entered an Installment Purchase and Use Agreement with Blythewood Facilities Corporation 

whereby the Town will purchase the facilities from the Corporation.  The payments coincide with the timing of 

the bond interest and principal payments. 

 

NOTE 12 – RISK MANAGEMENT 

 

The Town is exposed to various risks of losses related to torts, thefts of, damage to and destruction of assets, 

errors and omissions, injuries to employees, and natural disaster.  The Town manages risk through employee 

educational and prevention programs and through the purchase of casualty and liability insurance.  Expenditures 

and claims are recognized when it is probable that a loss has occurred and the amount of the loss can be 

reasonable estimated.  In determining claims the Town considers all events that might give rise to possible claims 

both reported and unreported. 

 

In the normal course of operations, the Town participates in various federal or state grant/loan programs from 

year to year.  The grant/loan programs are often subject to additional audits by agents of the granting or loaning 

agency, the purpose of which is to ensure compliance with the specific conditions of the grant or loan.  Any 

liability for reimbursement that may arise as a result of these audits cannot be reasonably determined at this 

time, although it is believed the amount, if any, would not be material. 
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NOTE 12 – RISK MANAGEMENT, Continued 

 

The Town pays insurance premiums to certain agencies of the State of South Carolina to cover risks that may 

occur in normal operations.  Several State funds accumulate assets and the State itself assumes all risks except 

for the following: claims to the Town employees for unemployment for compensation benefits and worker’s 

compensation benefits.  In addition, the Town pays premiums to cover the following losses: buildings and 

contents, equipment and vehicles, and general tort claims. 

 

 

NOTE 13 – CONTINGENT LIABILITIES 

 

Litigation – In the ordinary course of business the Town may become party to lawsuits.  In order to protect the 

Town against potential losses that may arise in connection with a lawsuit, management has procured various 

insurance policies and coverage. 

 

The Town has not incurred any significant claims or uninsured losses for the year ending June 30, 2017. 

 

NOTE 14 – PRIOR PERIOD ADJUSTMENT  

 

The Town has recorded a prior period adjustment to the government-wide financial statements to adjust 

accounts receivable and the net position balance of prior year to correct an accounting error.  Also, the Town 

recorded a prior period adjustment to eliminate and no longer amortize bond issuance costs according to GASB 

65.  The adjustments are summarized as follows: 

 

  Governmental 

  Activities 

Beginning net position, as previously reported at June 30, 2016   $        6,190,435      

Prior period adjustment    
   Account receivable           (165,606) 

    Intangibles, net of accumulated amortization  (243,406) 

                     Total prior period adjustment  (409,012)            

Net position, as restated at July 1, 2016   $        5,781,423     
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NOTE 14 – PRIOR PERIOD ADJUSTMENT  

 

The Town has recorded a prior period adjustment to the fund financial statements to adjust accounts receivable 

and unassigned fund balance of prior year.  The adjustment is summarized as follows: 

 

  Governmental 

  Activities 

Beginning fund balance, as previously reported at June 30, 

2016   $        2,949,710  

Prior period adjustment:   
   Accounts receivable  (165,606) 

Fund balance, as restated at July 1, 2017   $        2,784,104    

 

NOTE 15 – SUBSEQUENT EVENTS 

 

The Town has evaluated events and transactions for subsequent events that would impact the financial 

statements for the year ended June 30, 2017 through July XX, 2018 the date the financial statements were 

available to be issued.   

 

On June 5, 2018, the Town refunded and refinanced its Series 2010 bonds with the proceeds from the Installment 

Purchase Refunding Revenue Bond, Series 2018.  The principal to be repaid totals $3,984,930 with maturities 

ranging from 2019 through 2035 and an interest rate of 3.65 percent.  
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA

REQUIRED SUPPLEMENTARY INFORMATION

STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - GENERAL FUND

YEAR ENDED 30, 2017

Budgeted 

Amounts Actual Variance

REVENUE

Taxes 802,600$             904,051$             101,451$             

Fees, license, and permits 400,000               433,369               33,369                 

Other revenues 270,062               197,780               (72,282)                

Interest income -                        1,966                   1,966                   

Total revenues 1,472,662            1,537,166            64,504                 

EXPENDITURES

Governing body 48,136                 51,529                 (3,393)                  

Administration 488,921               399,154               89,767                 

Legal and professional services 193,031               183,683               9,348                   

Outside agency requests 28,500                 28,500                 -                        

Inspections & code enforcement 195,519               196,872               (1,353)                  

Parks & recreation 124,913               103,250               21,663                 

Public works 256,063               216,431               39,632                 

Capital Outlay 26,600                 14,214                 12,386                 

Total expenditures 1,361,683            1,193,633            168,050               

Excess (deficiency) of revenue over expenditures 110,979               343,533               232,554               

OTHER FINANCING SOURCES (USES)

Transfers in 124,017               29,250                 (94,767)                

Transfers out (156,258)              (99,681)                56,577                 

Base payment to BFC trustee (99,838)                (99,838)                -                        

Total other financing sources (uses) (132,079)              (170,269)              (38,190)                

Net changes in fund balances (21,100)                173,264               194,364               

Fund balances, beginning of year (Note 15) 1,388,546            1,388,546            -                        

Fund balances, end of year 1,367,446$         1,561,810$         194,364$             
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REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF THE TOWN OF BLYTHEWOOD'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY

SOUTH CAROLINA RETIRMENT SYSTEM

LAST FOUR FISCAL YEARS

Only four years of information is presented as only four years of data were available.

SCRS 2017 2016 2015 2014

Town's proportion of the net pension liability 0.00429% 0.00417% 0.44310% 0.44310%

Town's proportionate share of the net pension liability 915,483$  791,050$             762,871$             794,763$             

Town's covered-employee payroll 501,106$  415,500$             391,055$             402,264$             

Town's proportionate share of the net pension liability

as a percentage of its covered-employee payroll 182.7% 190.4% 195.1% 197.6%

Plan fiduciary net position as a percentage of the total

pension liability 52.9% 57.0% 59.9% 56.4%

Notes to schedule:

The amounts presented for each fiscal year were determined as of June 30th of the 

preceding year.
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF THE TOWN OF BLYTHEWOOD'S CONTRIBUTIONS

SOUTH CAROLINA RETIRMENT SYSTEM

LAST  FOUR FISCAL YEARS

Only four years of information is presented as only four years of data were available.

SCRS 2017 2016 2015 2014

Contractually required contribution 57,928$               45,959$               42,625$             42,640$             

Contributions in relation to the contractually required contribution 57,928                  45,959                 42,625               42,640               

Contribution deficiency (excess) -$                      -$                      -$                    -$                    

Town's covered-employee payroll 501,106$             415,500$             391,055$           402,264$           

Contributions as a percentage of covered-employee payroll 11.56% 11.06% 10.90% 10.60%
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA

REQUIRED SUPPLEMENTARY INFORMATION

STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - ACCOMMODATIONS TAX FUND

YEAR ENDED 30, 2017

Budgeted State Local Total

Amounts Actual Actual Actual Variance

REVENUE

Accommodations Tax- State 240,000$            85,594$              141,684$         227,278$         (12,722)$             

Interest income 700                      -                       1,892               1,892                1,192                   

Total revenues 240,700              85,594                 143,576           229,170           (11,530)               

EXPENDITURES

Advertising and promotion 24,225                 250                      -                    250                   23,975                 

Bank fees -                       2,864                   -                    2,864                (2,864)                  

Tourism related activities 112,347              62,633                 10,000             72,633              39,714                 

Total expenditures 136,572              65,747                 10,000             75,747              60,825                 

Excess (deficiency) of revenue over expenditures 104,128              19,847                 133,576           153,423           49,295                 

OTHER FINANCING SOURCES (USES)

Transfers in (out) (29,250)               (5,069)                  -                    (5,069)              24,181                 

Base payment to BFC trustee (74,878)               -                       (74,878)            (74,878)            -                       

Total other financing sources (uses) (104,128)             (5,069)                  (74,878)            (79,947)            24,181                 

Net change in fund balance -                       14,778                 58,698             73,476              73,476                 

Fund balances, beginning of year 542,484              93,217                 449,267           542,484           -                       

Fund balances, end of year 542,484$            107,995$            507,965$         615,960$         73,476$              

Accomodations Tax
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REQUIRED SUPPLEMENTARY INFORMATION

STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - HOSPITALITY TAX FUND

YEAR ENDED 30, 2017

Budgeted 

Amounts Actual Variance

REVENUE

Hospitality tax 355,000$             372,087$             17,087$               

Interest income 1,300                   2,399                   1,099                   

Total revenues 356,300               374,486               18,186                 

EXPENDITURES

Bank fees -                        100                       (100)                     

Visitor center allocation 18,500                 18,500                 -                        

Farmers market 5,000                   3,542                   1,458                   

Tourism related events 79,390                 42,701                 36,689                 

Total expenditures 102,890               64,843                 38,047                 

Excess (deficiency) of revenue over expenditures 253,410$             309,643$             56,233$               

OTHER FINANCING SOURCES (USES)

Transfers in (out) (97,763)                (97,763)                -                        

Base payment to BFC trustee (181,847)              (181,847)              -                        

Total other financing sources (uses) (279,610)              (279,610)              -                        

Net change in fund balance (26,200)                30,033                 56,233                 

Fund balances, beginning of year 938,056               938,056               -                        

Fund balances, end of year 911,856$             968,089$             56,233$               
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TOWN OF BLYTHEWOOD, SOUTH CAROLINA

REQUIRED SUPPLEMENTARY INFORMATION

STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - CAPITAL PROJECTS FUND

YEAR ENDED 30, 2017

Budgeted 

Amounts Actual Variance

REVENUE

Contributions 200,000$             90,000$               (110,000)$           

Utility tax credit grant 325,916               325,917               1                           

General fund balance appropriations 103,665               -                        (103,665)              

Hospitality /Accomodations tax fund balance appropriations 183,820               -                        (183,820)              

Interest income 1,300                   58                         (1,242)                  

Total revenues 814,701               415,975               (398,726)              

EXPENDITURES

Capital outlay 919,601               864,635               54,966                 

Total expenditures 919,601               864,635               54,966                 

Excess (deficiency) of revenue over expenditures (104,900)$           (448,660)$           (343,760)$           

OTHER FINANCING SOURCES (USES)

Transfers in (out) 101,700               101,700               -                        

Total other financing sources (uses) 101,700               101,700               -                        

Net change in fund balance (3,200)                  (346,960)              (343,760)              

Fund balances, beginning of year (84,982)                (84,982)                -                        

Fund balances, end of year (88,182)$              (431,942)$           (343,760)$           
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